

DRAFT OF JOINT VENTURE AGREEMENT 

This agreement is made at karachi this _____ day ______, 2015.


BETWEEN 

M/s. Saab Pvt Ltd, through its representation Mr. Syed Tanvir Bukhari S/o Syed Asghar Ali shah, having its registered office at 60, Kh-e-Bahria, Phase V, DHA, Karachi, hereinafter referred to as Party “A”.

A N D
M/s. _______________________________________________________ ____________________________________________________________

____________________________________________________________

hereinafter referred to as Party “B”.

Whereas Party “A” holds a valid fishing license issued by Marine Fisheries Department, Government of Pakistan enabling them to operate a “Long Liner Fishing Vessel ” in the exclusive Economic Zone (EEZ) of Pakistan and whereas Party “B” have requisite qualification i.e experience and expertise in procurement, management and operating vessels of the required specifications and whereas both the parties are willing to join hands, through this joint venture agreement (JVA) towards achieving the desired objectives of the deep sea fishing policy, 1995, as amended from time to time, NOW, therefore in consideration of the mutual promises and covenants herein contained it is hereby agreed as follows: 
(2)

1. That terms and conditions of the deep sea fishing policy 1995, as amended and contained in the letter of intent issued by Marine fisheries department, (MFD), government of Pakistan to party “A” shall be adhered to and followed by both parties “A” & “B” and the same shall prevail in all disputes or misunderstandings, of whatsoever nature may be.

2. That Party “B” will arrange and procure a fishing vessel for operation in the EEZ-Pakistan as per approved specifications, but vessel will retain its foreign flag and registry. Both the parties will jointly handle and conduct fishing operation.

3. That party “B” agrees to install vessel monitoring system (VMS) on the vessel in coordination with and as per specification of the maritime security agency (MSA) on vessel’s expenses and Master to follow all security precautions as may be imposed by or advised by MSA or DNI-DSO-MMD or may other Government Department / Authority from time to time.

4. That party “A” will provide basic infrastructure and complete all formalities to start operation but party “B” will apply necessary funds as initial investments towards that ends. Both parties agree to defray and deduct all expenses from sale proceeds of fish-export. 

5. That pursuant to CL. 4 above party “B” will arrange in advance
(before commencement of operation) government dues i.e fishing license fee of Rs.1,000,000/- ( Rupees One Million Only) security Deposits of Rs.5,00,000/- and royalty for fishing NOC, in US Dollars for US $ ___________ /-.
6. That upon commencement of operation all operational expenses of the vessel such as fuel (MGO) port charges (berthing / mooring) annual license fee, NOC tracker cost and its maintenance, stevedoring (fish discharging-lodging), provisions, repairing, fright, crew wages, shipping, clearing and forwarding, fish export taxes, bank charges and other allied operational expenses will be paid with the approval of Party “B”, through the bank account of Party “A” against the export proceeds or local sale of fish or direct remittances. The Bank account of the party “A” will / may operate under Joint Signatures with the Party “B” to facilitate smooth and coordinated handling.
Subject to foreign exchange regulations of the State Bank of Pakistan, Party “B” may remit it’s share in profit after one year of fishing operation.

7. That the Party “A” will support “B” to do international marketing of the fish catch to secure goods price, but such price should not fall below the minimum price fixed by MFD / EPB. That party “B” will ensure to repatriate 100% export proceeds / sale price back to Pakistan to the account of party “A” through regular baking channel as per State Bank regulations. 






(3)

8. Party “A” will be responsible to get clearance and NOC from all departments such as Marine Fisheries Department, Maritime Security Agency, Naval Intelligence etc, but all required and valid ship-documents, officers competency / crew-rating certificates and travel documents will be provided  by vessel / master party “A” will ensure NOC in a smooth manner so that vessel is not delayed or held-up in the interest of fast and economical operation. 
9. That Party “B” will abide by all rules and regulations of the Government fishing policy and will not commit any violation, which may cause cancellation or suspension of fishing permit or fishing license of party “A”. In case of all fines penalties, relevant expenses and losses caused to joint venture. 
10. That to meet administrative and running office expenses, party “B” agreed to let party “A” withdraw against its share in fish-catch an amount equal to US$_______ at the time of signing this agreement, US$ __________/- on _____________, US$_______ in _______________ and US$____________, at the time of port clearance for sailing of vessel. 

If, as and when, Fish catch exceeds the threshold of 400 M.Tons, then Party “A” will be entitle to receive an extra US$ ________/- for each lot of 50 tons or US$_______ /- per ton, prorated.

11. That it is mutually agreed by both the parties to appoint M/s. Seahawks Pvt Ltd, Karachi, Pakistan as their agents to provide such services as shipping, clearing and forwarding of stevedoring for unloading of fish, stores or any other cargo and all such services as may be relevant to vessel, its officers and crew and pertaining to customs KPT, immigration, port and shipping, Port health department, and income tax relevant to fish-freight. 
12. That Party “B” may and can withdraw the fishing vessel from Pakistan after service a three months notice to party “A” and after clearance of all government dues, charges, liabilities and all outstanding bills of eth private parties. In such even party “A” will arrange NOC and custom port clearance and party “B” will ensure that vessel sails only with proper custom port clearance provided by the shipping agents through party “A”.
13. That in case of any dispute or misunderstanding between the parties named above, and without prejudice to Cl.1, every effort will made to resolve it a amicably in the spirit of understanding and mutual accommodation and without harming each other, however, both the parties may appoint a neutral arbitrator in Pakistan to resolve the dispute and both the parties hereby agree to accept the decision of arbitrator.
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IN WITNESS WHEREOF, the parties above named entered into the agreement on the date first written above. 

___________________




_________________

Party “A” 






Party “B”

M/s. Saab Pvt Ltd,





________________

through its representation

Mr. Syed Tanvir Bukhari

WITNESSES: 

1) __________________

____________________

____________________

2) __________________

____________________

____________________

